Reverse Mortgages Continue to Earn High Satisfaction
Seniors with reverse mortgages, known as Home Equity Conversion Mortgages (HECM), continue to report high satisfaction levels with the product.  The 2007 survey conducted by AARP revealed that 93 percent of borrowers said the reverse mortgage had a significant and positive impact on their lives by creating greater financial comfort and peace of mind.   

This latest report upholds results from prior surveys done by the U.S. Department of Housing and Urban Development (HUD) and by the Federal National Mortgage Insurance Association (Fannie Mae).  HUD’s survey in 2000 found a high level of satisfaction among participants.  Similar results were found by Fannie Mae in their 1998 study, with a robust 94 percent of borrowers saying they were satisfied with their decision to take out a reverse mortgage.
The FHA-insured reverse mortgage, known as a Home Equity Conversion Mortgage (HECM), was first authorized by Congress over 20 years ago. Although a proven financial product for decades, it is now finally becoming a better known and accepted financial option as seniors are increasingly armed with more accurate information.
A reverse mortgage allows homeowners, age 62 and older, to borrow against their home equity and to delay repayment for as long as they live in the property.  Unlike conventional or “forward mortgages,” there are no monthly payments required with a reverse mortgage.   Closing costs are typically financed so there is usually little out of pocket expense, except those required for an appraisal.  Funds received are income tax-free and will not affect Social Security or Medicare Benefits.

Reverse mortgages continue to show strong growth as homeowners become more accurately informed and as attitudes change toward incorporating a reverse mortgage into overall retirement and long-term care planning.  Funds from a reverse mortgage may be received in a lump sum, a line of credit, monthly income, or in any combination of these options.  This provides seniors and their advisors with the flexibility to customize use of funds to best meet personal wants and needs.
To learn more about how a reverse mortgages can be made part of an integrated financial plan, Advent Financial, Inc. provides a free informational package and confidential analysis.  Call us toll free at 866-411-8900 to get more information or visit our website at www.adventmoney.com.
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