Reverse Mortgage Activity Remains Strong, 
Despite Declining Property Values

Despite property values falling back to 2005 levels in most areas of the country, demand for reverse mortgages continues to grow.  This increase in reverse mortgage awareness can be partially attributed to lower interest rates and reduced buying power for retirees.  As a result, reverse mortgages continue to be an attractive strategy for those wishing to age in place.  

A reverse mortgage enables homeowners, age 62 and older, to convert their home equity into cash.  What makes this type of mortgage so popular is that there are no payments for as long as senior homeowners live in their homes.  

The recent turmoil in the market for regular mortgages has had little or no impact on reverse mortgages.  Tighter lending standards and liquidity issues currently seen in the forward mortgage arena do not apply when refinancing with a reverse mortgage.  Qualification for a reverse mortgage is relatively easy and straight forward.  Unlike requirements for traditional forward mortgages, there are no credit, income, asset, or health qualifications.  Eligibility and available funds are based upon the value of the home, the age of the borrower, and expected interest rates.  These factors makes reverse mortgages an attractive option for seniors.

According to a national Home Value Report released by Zillow.com, home values in the first quarter of 2008 fell 7.7 percent from those of the first quarter of 2007.  Nonetheless, a senior still has the ability to release significant amounts of equity with a reverse mortgage because most home values remain nearly double what they were just five or six years ago.
Reverse mortgage growth continues to be strong for a number of reasons, including:

· An increase in the demand to supplement retirement income.  Each year since 2000, Social Security benefits have increased just 22 percent, while retiree expenses have risen 71 percent.  Retirees have lost 40 percent of their buying power.

· Low interest rates have helped to offset the impact of lower home values.

· Property values have not declined in all areas.  In fact, properties in some areas of the country and specific neighborhoods still continue to appreciate.

The U.S. Department of Housing and Urban Development (HUD) reports that 9,564 reverse mortgages were endorsed in April 2008.  This brings the year-to-date total to 64,776, an 8.1 percent increase over 2007.
To learn more about reverse mortgages and how to make good use of your home equity, contact your local specialist at Advent Financial, Inc.  For a free informational package and a confidential estimate, call us toll free at 866-411-8900 or visit our website at www.adventmoney.com.
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