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Retirees at Greater Risk from Inflation
Turn to Reverse Mortgages 

Increases in Social Security benefits have failed to keep pace with inflation.  The latest hikes in energy and food costs are negatively affecting the budgets of those on fixed incomes.  Putting seniors further at risk is the disproportionate percent of income spent on soaring medical costs.  As a result of this disparity between available cash and expenses, the Federal Housing Administration (FHA) reports that a record number of retirees are using a reverse mortgage to improve their income. 

In 2008, 48 million Americans aged 65 and over who depend on Social Security received a Cost of Living Adjustment (COLA) increase of 2.3 percent, an average of just $24 per month.  Little relief is in sight as the Congressional Budget Office forecasts Social Security benefits to increase by only 2.8 percent in 2009.

Social Security is supposed to protect retirees.  According to a recent study by The Senior Citizens League, however, retirees have lost 40 percent of their buying power since the beginning of the decade.  Since 2000, retirees received an increase of 22 percent in their Social Security benefits compared to an increase of 71 percent in their expenses.  In the last year alone, food costs rose 5.5 percent, home energy was up 5.7 percent, and gasoline prices leaped 35 percent.
A recent survey by the Kaiser Family Foundation also found that those aged 65 and older spend five times more on health care than do younger adults.  It is easy to see how medical inflation puts seniors at the greatest financial risk.
Fortunately, there is a way to offset lost income and to provide greater financial security by using a government-insured reverse mortgage.  A reverse mortgage enables homeowners, 62 and older, to borrow against their equity while delaying repayment for as long as they live in their home.  Credit and income are not used in qualifying for the reverse mortgage.  Closing costs are financed, so there is usually no money out of pocket except for fees associated with an appraisal and required counseling.  Funds received from a reverse mortgage are income tax-free and do not affect Social Security or Medicare Benefits.

Reverse mortgages provide the flexibility to customize the way funds are received to best meet individual needs.  Options include a lump sum, a line of credit, monthly payments, or a combination of the above.  This makes it possible to supplement monthly retirement income while using the line of credit for emergencies.  Seniors can enjoy these benefits while continuing to own and control their home.
To learn more about reverse mortgages, Advent Financial, Inc. provides a free informational package and confidential estimate.  Please call us toll-free at 866-411-8900 or visit our website at www.adventmoney.com.
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