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Retirees Find Alternative to Return to Work

After leaving the world of work to enjoy retirement, many retirees find financial demands to be greater than expected.  Returning to work may seem like the only solution.  An increasing number of retirees, however, are opting to take out a reverse mortgage.

According to a report by the Employee Benefit Research Institute, 37 percent of retirees report having to go back to work after retirement.  This is up from 27 percent in 2006.  Almost half of respondents identified the need for additional money to make ends meet as a primary reason for returning to work.  Including retirees who want to go back to work but who are unable to do so, due to health problems or to care for a spouse, the number is much higher.

An important consideration in returning to work is the possible increase in one’s tax obligation.  Social Security benefits received at any age become partially taxable once income exceeds a certain level.  Specific amounts are adjusted annually and vary for single or joint filers.  (Consult your tax advisor).
Another consideration is additional work related expenses, including costs of commuting, parking, clothing, and meals.  Recent hikes in gas prices alone can account for a nearly 35 percent increase in those expenses.  Adjusting for these costs, an ostensibly good paying job may merely net many seniors the equivalent of a minimal wage.     

Fortunately, there is a possible alternative to this dilemma.  Nearly 80 percent of seniors own their homes, many with little or no mortgage.  Using a government-insured reverse mortgage, seniors can safely borrow against their home equity and make no payments for as long as they live in their home.  They can receive these funds tax-free and use them for any purpose, without increasing their tax liability.  Funds received from a reverse mortgage do not impact Social Security or Medicare benefits.

Having a reverse mortgage as an option enables seniors to choose freely about whether to work in order to enjoy a comfortable retirement.  Reverse mortgages continue to grow in popularity as a retirement tool.  The Department of Housing and Urban Development (HUD) reports that 10,026 reverse mortgages were endorsed in June 2008, bringing year-to-date totals to 83,871.
It is a good idea to check with the Social Security Administration before deciding to go back to work.  They provide an online benefit calculator and useful information on their website www.socialsecurity.gov/retire2/whileworking.htm.  You can also reach them at 800-772-1213.

Advent Financial, Inc. can provide you with a free reverse mortgage informational package and confidential estimate.  Please call us toll-free at 866-411-8900 or visit or website at www.adventmoney.com.
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