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Life Events Impact Retiree Income
Over 42 percent of retirees will have significantly less income at age 80 than they did at age 67, according to a study by the Urban Institute in Washington, DC.  To offset this loss of purchasing power, retirees are looking to other options including a reverse mortgage. 
While declining pensions and a slumping economy can create problems for seniors, other life-changing events can cause far more significant and personal financial difficulties.  Changes in household composition, acute medical events, or coping with a chronic disability can challenge even those seniors who considered themselves financially prepared to tackle any projected obstacles. 
A decline in health can severely impact retiree economic security.  According to the Urban Institute study, nearly 30 percent of those between age 67 and 80 will experience an onset of poor health, resulting in decreases in median wealth by 38 percent and income by 13 percent. The study concludes that current retirees who experience a life-changing event will have, on average, a $16,000 drop in annual income.  Unfortunately, these retirees will also face a rising cost of living putting their financial future at additional risk.  
The largest negative impact on wealth and income among retirees, however, stems from being widowed or divorced.  A loss of spousal income can cause wealth declines of up to 44 percent and income drops of 37 percent.  These losses place 33 percent of those impacted at or below the poverty level.

To cope with these and other life-changing events, more seniors are considering a reverse mortgage.  A reverse mortgage allows homeowners age 62 or older to safely borrow against the equity in their home and to delay repayment until they sell the home, pass away, or permanently change residence.
For additional ideas on helping seniors manage life events, there are a number of places to look for information and resources, including: 
· National Council on Aging, Washington, DC, an independent nonprofit that focuses on making life better for older adults, www.ncoa.org. 

· The Family Caregiving Alliance offers support to families caring for a loved one in a long-term care situation, www.caregiver.org. 

· Contact the Social Security Administration (SSA) to verify your benefits or see if you qualify for more by calling toll-free 800-772-1213.
Reverse mortgages can better enable seniors to weather the financial impact of life-changing events.  Call Advent Financial, Inc. toll-free at 866-411-8900 or visit our website at www.adventmoney.com to learn more about reverse mortgages and to get a free confidential estimate. 
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