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Reverse Mortgages Help Retirees 
Offset Lost Income
Retirees have been hard hit by the economic crisis.  Losses in the stock market and decreases in retirement income are forcing many retirees to cut back on essentials.  For some, a return to work is no longer seen as an option but as a looming necessity.  In response to these tough economic times, many retirees are finding that a reverse mortgage offers a way to offset lost income.
For most seniors, the current economic downturn has dramatically reduced the value of retirement assets in IRAs and 401(k)s.  It is difficult for retirees to recover or offset the losses they have experienced especially if they continue to make withdrawals against the depressed value of their retirement accounts.
Even though over 2 million people were laid off in 2008, some retirees report they will try to return to the workforce to replace their lost retirement income.  Forecasts for 2009 are just as bleak as retirees seek to re-enter the workforce in competition with a growing number of unemployed for a shrinking number of available jobs.

Fortunately, more senior homeowners and their advisors are seeing how they can stop the drain on retirement nest-eggs by supplementing income with tax-free funds from a reverse mortgage.  Instead of considering a reverse mortgage as a “last resort,” seniors can achieve significant improvements in their income and increase the chance they will not outlive their wealth by integrating a reverse mortgage into their overall financial plan. 

An example of a reverse mortgage solution to lost income is a recent Advent Financial, Inc. client who wanted to get out from under monthly mortgage payments without utilizing funds from his 401(k) account.  The senior was taking $1,600 per month from his account in order to net $1,350 after taxes to pay his mortgage.  He realized he was ‘selling low’ and wanted some time for his share prices to recover.  At first, this client considered cashing out his entire 401(k) of over $130,000 to pay-off his $107,000 remaining mortgage balance.  Instead, the senior’s accountant suggested he look into a reverse mortgage.
With a home value of $345,000 this homeowner was able to generate enough money from a reverse mortgage to fully pay off the entire $107,000 mortgage, thus eliminating his monthly mortgage payments.  In addition, the senior received $20,000 cash for home improvements plus another $84,000 on a growing credit line for future use.  Now he no longer has to draw down the 401(k) account every month and may still benefit from any bounce in the investment markets by staying invested. 
To learn more about reverse mortgages contact Advent Financial, Inc.  We provide a free reverse mortgage informational package and a confidential estimate by calling us toll-free at 866-411-8900.  You can also visit our website at www.adventmoney.com.
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